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Social Security Administration § 404.284 

paragraphs (c) through (e) of this sec-
tion. These earnings will result in a re-
vised average monthly wage or revised 
average indexed monthly earnings. 

(b) New computation method enacted. If 
a new method of computing or recom-
puting primary insurance amounts is 
enacted into law and you are eligible to 
have your primary insurance amount 
recomputed under the new method, we 
will recompute it under the new meth-
od if doing so would increase your pri-
mary insurance amount. 

(c) Earnings in the year you reach age 
62 or become disabled. In the initial com-
putation of your primary insurance 
amount, we do not use your earnings in 
the year you become entitled to old- 
age insurance benefits or become dis-
abled. However, we can use those earn-
ings (called lag earnings) in a recompu-
tation of your primary insurance 
amount. We recompute and begin pay-
ing you the higher benefits in the year 
after the year you become entitled to 
old-age benefits or become disabled. 

(d) Earnings not reported to us in time 
to use them in the computation of your 
primary insurance amount. Because of 
the way reports of earnings are re-
quired to be submitted to us for years 
after 1977, the earnings you have in the 
year before you become entitled to old- 
age insurance benefits, or become dis-
abled or in the year you die might not 
be reported to us in time to use them 
in computing your primary insurance 
amount. We recompute your primary 
insurance amount based on the new 
earnings information and begin paying 
you (or your survivors) the higher ben-
efits based on the additional earnings, 
beginning with the month you became 
entitled or died. 

(e) Earnings after entitlement that are 
used in a recomputation. Earnings that 
you have after you become entitled to 
benefits will be used in a recomputa-
tion of your primary insurance 
amount. 

(f) Entitlement to a monthly pension. 
We will recompute your primary insur-
ance amount if in a month after you 
became entitled to old-age or disability 
insurance benefits, you become enti-
tled to a pension based on noncovered 
employment, as explained in § 404.213. 
Further, we will recompute your pri-
mary insurance amount after your 

death to disregard a monthly pension 
based on noncovered employment 
which affected your primary insurance 
amount. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.282 Effective date of recomputa-
tions. 

Most recomputations are effective 
beginning with January of the calendar 
year after the year in which the addi-
tional earnings used in the recomputa-
tion were paid. However, a recomputa-
tion to include earnings in the year of 
death (whether or not paid before 
death) is effective for the month of 
death. Additionally if you first became 
eligible for old-age or disability insur-
ance benefits after 1985 and you later 
also become entitled to a monthly pen-
sion based on noncovered employment, 
we will recompute your primary insur-
ance amount under the rules in 
§ 404.213; this recomputed Social Secu-
rity benefit amount is effective for the 
first month you are entitled to the pen-
sion. Finally, if your primary insur-
ance amount was affected by your enti-
tlement to a pension, we will recom-
pute the amount to disregard the pen-
sion, effective with the month of your 
death. 

[47 FR 30734, July 15, 1982, as amended at 52 
FR 47918, Dec. 17, 1987] 

§ 404.283 Recomputation under meth-
od other than that used to find your 
primary insurance amount. 

In some cases, we may recompute 
your primary insurance amount under 
a computation method different from 
the method used in the computation 
(or earlier recomputation) of your pri-
mary insurance amount, if you are eli-
gible for a computation or recomputa-
tion under the different method. 

§ 404.284 Recomputations for people 
who reach age 62, or become dis-
abled, or die before age 62 after 
1978. 

(a) General. Years of your earnings 
after 1978 not used in the computation 
of your primary insurance amount (or 
in earlier recomputations) under the 
average-indexed-monthly-earnings 
method may be substituted for earlier 
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